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FARM REAL ESTATE ACTIVITY .DECLINES FASTER 


INCE 1947, when farm real estate activity reached its peak, the trend has 
S been steadily downward. There was a brief interruption in 1950, but all 

other years in the 1948-1954 period have seen declines, some of them 
sizable. (All figures are for the 12-month period ending on March 15. There- 
fore, the 1954 figures cover the sales that took place during the year ending 
March 15, 1954, etc.) 


Farm real estate activity is measured by the number of voluntary sales per 
1,000 farms, and in 1947 this index read 57.7. By March 1953, farm voluntary 
sales had dropped 41% to an index reading of 34.3. The latest figures released 
by the Department of Agriculture show that this decline has continued. The year 
ending March 15, 1954, saw only 29.9 farms per 1,000 change hands voluntarily. 
Thus the drop from the peak amounts to 48%, and the drop from the 1953 reading 
is 13%. 


It has been several years since the decline in farm real estate activity has 
been so widespread. Of the 48 States, 46 suffered declines. Only North Dakota, 
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(cont. from page 349) 
with an 11% gain, and North Carolina, with no change, failed to follow the way 
of all other States. 


The charts on pages 350 through 353 will show you the State-by-State changes 
in farm real estate activity from 1929 through 1954. The blue lines show the ac- 
tivity in voluntary sales of farms. The red lines represent foreclosure sales, and 
the green lines represent tax sales. All chart readings are expressed in numbers 
per 1,000 farms. 


You will notice that several States have experienced big declines in the last 
year. Although the national average declined 13%, there were eight States where 
the voluntary farm sales index fell by 20% or more. These States and their per- 
centage drops are: Montana, -46%; Nebraska, -35%; Wyoming, -30%; Arkansas, 
-25%; Kentucky, -24%; Idaho, -21%; and Kansas and Mississippi, -20%. 


Although in a declining trend, farm real estate activity still holds com- 
fortably high in a few States. California still has good activity, with 52.5 farms 
out of every 1,000 changing hands voluntarily. In Arizona, the index reads 48.9, 
Florida and Oregon each have a reading of 45.0, and in Vermont and Washington 
the index reads 44. 5 and 44.2, respectively. 


The lowest activity is found in some of the finest farming States. Illinois, for 
example, had activity reaching only 19.7, Nebraska’s was 20.1, North Carolina’s 
was 20.2, and North Dakota (the only State to gain in the rate of activity) and 
Louisiana each had sales activity reaching 20.5 farms per 1,000. 


There have been few significant changes in the rate of tax sales. However, 
the rate of foreclosure sales has jumped considerably in several States. In Maine, 
a foreclosure sale hit 6 out of every 1,000 farms. In Arkansas, 5.1 farms out of 
every 1,000 were sold through foreclosure. Other States with relatively high 
foreclosure rates were: New Mexico, 4.6; Vermont, 4.5; Oregon, 3.8; and 
Idaho, 3.5. Looking at the Maine figures more closely we see that 30 farms per 
1,000 changed hands voluntarily and that 6 farms per 1,000 went through fore- 
closure sales. In other words, the number of foreclosures amounted to 20% of the 
number of voluntary sales. Nationally, however, the foreclosure rate is still ata 
reassuring level. Although it rose somewhat during the March 1953-March 1954 
period, it amounts to only 1.7 foreclosure sales per 1,000 farms. 


Continued drought and dust storms and the slackening of Government largess 
will keep these trends in force for several more years. Farm real estate ac- 
tivity will in all probability be still lower next year, and the number of farms 
sold under foreclosure will in all probability be higher. There is no sudden col- 
lapse in sight, however, and a well-managed, productive and strongly held farm 
is still a mighty fine thing to have, either as an investment or as a hedge against 
inflation. 














